

















Daily Report— 


West Europe 


F 
aeeneey 














Daily Report 
West Europe 











FBIS-WEU-92-013 CONTENTS 21 January 1992 


NOTICE TO READERS: An * indicates material not disseminated in electronic form. 


INTERNATIONAL AFFAIRS 
FRG, France: CSCE Should Be Oper to CES [Berlin ADIN] 2nccciccncceveceoceceeseveseveevecensevesveeesssvsnvensenesnneevees 1 
IAEA Denies Iraq Can Produce Nuclear Weapoms /Viemma Radio] .cccccccccececveeeeevsevevevnennnennennnvns 1 
Fe I 
UN Secretary General Ghali Reviews Agenda /Rome LA REPUBBLICA 14 Jamf ooo. 1 
INTER-EUROPEAN AFFAIRS 
French, Portuguese Foreign Ministers Discuss EC /Lishom Radio] ..00..cccccccoccoeeeveenovveveeevenevenvnnnnnnnnnnnes a 
High FRG Interest Rates Seen Hurting Recovery /Hamburg DER SPIEGEL 30 Dec} ooo... 4 
FRG Interest Hikes Seen Testing EMS ae FRPUEED © ODI cccccccccccssssesescscssescescccsseseses 5 
EC-Hungary Association Agreemeat CE? MEINE cxceiscrssensenenssmmseasssesatnnnenentanntiin 5 
Portugal's Cunha on Tour To Discuss CAP Reform /Lishom Radio} .......cccccccccccocvvvevvenveneenvenvenvvens 5 
AUSTRIA 
New Republics Unable To Accede to State Treaty /Vierma Radiol o.........ccccccccccccccceecvvseveeevnvnvnenvrnenvvnvvnnns 7 
Foreign Minister Comments (NEUE KRONEN-ZEITUNG 18 Jatf .0..0.0.cc.ccccccccccceeceeevveveeveennennee 7 
Mock Gives Additional Comments /KURIER 20 Fata] ...........c0ccccccccccceeeceeeeeeeeenvensensnrnsnrnvnnnnnvnnnnnnnes 7 
Bosnia’s Silajdzic, Mock Discuss Recognition [Viera TV] ooooo.o.ccccccccccceeeeeeeevevennennensnnnnnnnnnensnnennnnennnns 8 
Jankowitsch Seeks EC-EFTA Ministers Meeting /DIE PRESSE 17 Jat] ...0....cccccccccoceevveeeeennvevnnnnvnvevnns 8 
VOEST Steel in Iraqi Nuclear Plant Found /DER STANDARD 18-19 Jam] 0.00.00. ..cccccccccccoceeeveveevevenveven & 
Russian Mafia Showing “Vigorous Signs of Life’ /KURIER 19 Jamf oo... ccccccecsevesvvevvnnnrnnnvnnnnnnns 9 
Hungarian Police Arrest Alleged “Neo-Nazi’ Group /Viemma Radio} 0... ccccvcooveeveeveevevvevvevnnn 9 
FPOe's Haider Calls for Loeschnak's Resignation /Viernma Radio] .0...0......cccccccccccccoeveeeeveeeverevevevennnenvnvnes 9 
Finance Ministry Eases Granting of “Soft Loans’ (WIENER ZEITUNG 17 DQM] oo..occccccccccccccceenee 10 
BENELUX 
Belgium 
Government Recognizes Kyrgyzstan, Tajikistan [AF PJ oooocccccccccccccccccceeseeeennvennnnnnnevensnnnnenennnnnnnnnns 1! 
Eyskens Condemns Zaire Conference Suspension /Brussels Radio] 00.0.0... ccccccccvceeeveveeeenveevennnnnes il 
UNITED KINGDOM 
Government Recognizes K Tajikistan oe as EEE cncsneunnmmnmenesmemn 12 
Seven Men Killed by Ulster Bomb [ ASSOCIATION] ooooccccccome. sauntuemnnteininannnemeennenees 12 
Extra Troops Sent to Ulster /PRESS A TATION) ........ suacnemneeemeeepnaRanneN 12 
GERMANY 
ER > PP ID FE a. ccesssssessssssessessenssnsnnenseusnnenuecessnnssenenmenssnessensneses 13 
CIS Membership in Cooperation Council Urged [AlN ooooooococcccccecooooveevevvevnnnnnnnnnnnnnnnnnenanennnnnnnnnncnnnnens 13 
Genscher Seeks Nuclear Proliferation G0QQQ] rr 13 
UN: Germans Involved in Iraqi Nuclear Program /SUEDDEUTSCHE ZEITUNG 18-19 Jan/ ............... 13 
Nuclear Weapons in Former USSR ‘Deactivated’ /FRANKFURTER RUNDSCHAU 2! Jan/ ................. 14 
Genscher Launches Nonproliferation Initiative /HANDELSBLATT 20 Jam] o.oo —— i4 
Government Not Seeking UN Security C ee EE 1S 
‘Sensible Wage Settlements’ Sought in Pay Talks /[DPAJ 00s menneaneens seunsneseuessunenngneensenesnesens 1S 


Government, Japan Seck GATT Comcbusvom [ADNJ ooo coseeeeenvnns sunaenenenans sesunetenensenemmensennes 16 








FBIS-WEU-92-013 


21 January 1992 2 West Europe 
ER ee 16 
Ethnic Germans in Russia Face “No Restrictions’ /DPA/ ........ csiitnieatnaraneaninen sncieiiniateiemeaniie ae 16 
Aid Cutoff Threatened Over Volga Republic [DPA] 22 .------cccccccececeeeeevevevveveveeeevevvensnnevsevsneenceeneenees 17 
France's Dumas Arrives for Talks With Genscher /ADNJ 20ers unitate 17 
Geuscher Meets With Croatia’s Stipe Mesic /DPAJ 2000 neem 17 
$Oth Anniversary of “Wannsee Conference’ Marked /DPA] 0. taal ea taaiiaaiit 17 
Brandenburg Prime Minister Admits Stasi Past /DPAJ 20 ccccccccccccceeeceeeveeveeeeeveeveenvenvvnvvenvnenvnnn 17 
Genscher: CSFR Treaty To Be Signed Unchanged /FRANKFURTER ALLGEMEINE 20 Janj —...... 18 
Waigel To Propose CIS Hermes Guarantee Limits /SUEDDEUTSCHE ZEITUNG 18-19 Janj —........... 18 
Iran Wants Improved Hermes Loan Guarantees /HANDELSBLATT 20 Jam) ocr 18 
Defense Ministry To Continue Secret Shipments /BIJLD AM SONNTAG 19 Jam) 20 oceccereecene 19 
Changes in Bundeswehr, Defense Budget Discussed /DER SPIEGEL 20 Jan} 0 19 
Smuggling at Polish Border Reported Increasimg [DPA] 2.0... occcccccccccceceveevevevevevvevevnevsnennnevevennennnens 21 
Deputy Returns From PRC, Comments on Rights /FRANKFURTER ALLGEMEINE 18 Janj .............. 21 
“Germany 2000° To Work Out SPD-Sponsored Plam /DPAJ 2.000000 oocoeoeeseeeeeeeeee seaninaeies 22 
* Bundesbank Action Viewed as “Distress Signal’ /SUEDDEUTSCHE ZEITU NG 21 22 
* Foreign, Domestic Threats to Stability Reviewed /SUEDDEUTSCHE ZEITUNG 24 Dec] —................ 23 
FRANCE 
EE ED 25 
Comments on Nuclear Weapons /4AFP) WWW... seceeensdbdasinatedseieuapedinneieidnanabiiinanhbiaeisiasenadtatiiin 25 
ee 26 
Signs Minesweeper Contract /LE MONDE 17 Jap o.oo enicheiiaeiniedae soaiaabaie 26 
Government To Sell Military Hardware to Pakistan /I/slamahad manndh caasiniaianiniatinaitaiiiadadinaniasinaiitiinlle 26 
Joxe Tries To Calm ‘Tension’ With Algiers Algiers Radio] 0.00... .....ccccccccccccccsvsesevsnsevnvvnnreevsnnsvvnnnnnnnenes 27 
Dumas Rejects ‘Policeman’ Role in Africa /Paris Imtermational) 0.000000... oooccecsveevevevvevevnvnnrnnens om a 
President on Ratification of Maastricht Agreements /LE MONDE 18 Jamp ooo 27 
Armed Forces Chief on European Nuclear Defense /LE - = mented caneniemsia scanennaatiniinaeniite 28 
Politicians Applaud Cresson for Suing Le Pen [Paris Radio o...0......o.ccccccvvvvvvvvvvvvnvevevennrnvevenvsnvnnvnrnvvns 28 
ITALY & VATICAN CITY 
De Michelis Meets With Bosnian Counterpart /Belgrade TANIUG) 00.0... ococoovvvevvsvevvnenenvennnnvnnne 29 
Controversy on Military Aid Promise to Slowemia [ANSAJ o......0.....ccccccccccecsvsvesesesvevevevevenvvnsvsnsnnnnnnnnnvenen 29 
De Michelis Clarifies Position on Skopje Issue /A/R/AKATIK] ELEVTHEROTIPIA 19 ead ueneunens io 
Press Release on Talks With Qatari Amir /Mamarma WAKH] ooo eeveeseeneevennennnnnnnnnnns 3» 
PORTUGAL 
“New Left Wing Movement’ Spokesman Interviewed /DIARIO DE NOTICIAS 14 Jani ................... 32 
SPAIN 
Government Recognizes All Republics of CIS /Madrid Radio} 0.0.00.00.0....0000.... eanabiansadanaishmbiaaaaaanptarasia ar 
* Bleak Economic Outlook for 1992 Viewed /CAMBIO 166 Jan/ ................ snerennenenainnesiaieiammeaniaaan 34 
NORDIC COUNTRIES 
Finland 
Russia's Burbulis Arrives, Says Yeltsin To Visit /Helsimki Radiof ooo... eeeevevem —_ %6 
Meets With Prime Mimister /Helsimki Radio] ...0.0.0.0.0.0.00.0ccccccceceeeeeveveveveeeveveennvenensnrnnnnenvennens % 
Signs Friendship Agreement /Helsimki Radio] o.......0..0..0..0cccccccccccvvsevseseveveesnvenernsnvvnrnvnnnvnnnnnnes % 
CD: MEI,  ccsssssssssssensssssspssssssesnesssussesesescsnssssenesssseneneasesessenseesnes % 
izes Importance of Agreements /Helsimki Radio} ..0.0..00..0.0.cc0cccccccveeeeeereveevenvenvens am 
Aho Comments on Agreements /Helsimki Radio] ...0.............0cccccccecvvvvvevvvvenvsnvrnvnnvrnvvnvenvnvnnes 37 
Views ‘Historic’ Visit /Helsinks Radio) .................. sueemennanents semveunsenatpnesenietesinnstaetnate eemmnenenen 7 
essence ereeeeecereneenenemee cesta 37 
* European Community Government Report Summanzed /HlFI UDSTADSBLADET 10 Jan! ..... 38 


* Aho Comments on Government Report on EC Impact /HUFVUDSTADSBLADET 10 Jan/ ....... 39 











West Europe 





41 
41 
41 











General in U.S. /Ankara Radioj 
UN Envoys Unclear /ELEVTHEROTIPIA 18 Janj ..... 


Meet UN Secretary 
Discussed With 


Cypnots Officially Recognize Macedonia /Bayrak Radio] 


Ti 
° 


2 HI 

















a -— a 
> aoa 
fe = 
> + + *& ¢ 
> + &+§ & 
> — =: l a6 6 
- — -— — 
Dt ee wa 
>. hl Uh 





ai 


iil 


‘ 


43 
. 43 
43 


Government To Continue Humanitarian Aid to Iraq /ANATOLIA] 2000 een seciaaneaidia 





Meeting on Issue /Ankara Radio] pomaeininsi 


Demirel, Denktas Cochair Cyprus 








FBIS-WEL -92-013 
21 January 1992 


FRG, France: CSCE Should Be Open to CIS 


LD2101105792 Berlin ADN in German 0846 GMT 
21 Jan 92 


[Text] Bonn (ADN}—Germany and France agree that 
the CSCE should be open to all successor states to the 
Soviet Umon [Commonwealth of Independent States. 
CIS]. Foreign Munsters Hans-Dietnch Genscher and 
Roland Dumas said in Bonn on Monday evening [20 
January} that these states should be able to join at the 
CSCE Council meeting to be held at the end of January 
in Prague. Genscher and Dumas agreed on joint efforts 
to prevent ihe threat of further proliferation of nuclear 
weapons, which has increased with the disintegration of 
the USSR. 


The two foreign ministers initiated the setting up of a 
Franco-German working group to handle the further 
implementatior. of the resolutions of the European umon 
decided in Maastricht. The group 1s also to sound out the 
Foreign Ministry said. 


IAEA Denies Iraq Can Produce Nuclear Weapotis 


AU 1701184892 Vienna Oesterreich Eins Radio 
Network in German 1700 GMT 17 Jan 92 


[Report by Constanze Riper} 


{Text} Today the Vienna-based International Atomic 
Energy Agency [IAEA] published the results of its ninth 
inspection tour of Iraq. 


Does Saddam Husayn have the bomb or not? Some U.S. 


more time, it would have been able 
recording] 
Iraq admitted for the first ume that it 


claims to have destroyed all the parts it purchased and all 
the parts produced in Iraq. The IAEA inspectors have 
come to the conclusion that a large number of them 
really have been destroyed. Now they want to find out 
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exactly what still exists. but the knowledge of how to 
build an atomic bomb cannot be taken away from Iraq. 


IAEA Director Comments 


AU 1701221492 Vienna ORF Television Network 
in German 2100 GMT i> Jan 92 


[Report by Heinz Leger] 
[Excerpt] [passage omitted] The experts of the Interna- 


ion tae teie tine ot ae a 
in the Soviet Union and in which jobs are 


aeaatihs, Nd edautan aide to tomas Ge tieae 


According to Blix, research in the field of nuclear fusion 
would be one possibility. Scientists from the Common- 
wealth of Independent States might cooperate with 
researchers from Japan. the United States, and Europe. 


UN Secretary General Ghali Reviews Agenda 
PM1701151492 Rome LA REPUBBLICA in Italian 
14 Jan 92 p9 


Interview with UN Secretary General Butrus Ghali by 
Frescobaidi and Bernardo Valli in Paris: date not 
given) 
(Text) Paris—Butrus Ghali was hesitant about granting 
his first interview as UN secretary general. It has only 
been two weeks since he took over from Perez de Cuellar. 
He said: “I am a student at the moment. | am learning 
how the business works.” Then he proceeded to answer 
with a shrewdness essential for someone who needs to be 
as impartial as he does. 


{LA REPUBBLIC A] Professor Ghali, you are comung to 
the United Nations in a world that has changed both its 
face and its substance. Is the formula established in San 
Francisco after World War I! stil! valid” 


[Ghali] The United Nations is expenencing a rebirth 
that takes it back to the San Francisco charter. The cold 
war prevented the United Nations from functionime. but 
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[Ghali] They enjoy the right to veto any change in the 
charter so their agreement is needed for any change. 
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{Ghali} I think it was a factor. The starting point for my 
election was that it was Africa's turn since it never had a 
secretary general. 


{LA REPUBBLICA] We have known you for many 
years 
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[Ghali] It would be better not to say how many, it would 
make us look too old. 


{LA REPUBBLICA] Did you ever imagine all those 
years ago that you would hold such a prestigsous positzon 
im the international hierarchy’ 

[Ghah] Why should I have imagined 1 or dreamed of 1? 
Back in 1955 I published my fist study of international 
organizations—1!,000 pages long My doctoral thesis 
here in Paris was on articles 52, 53, 54, and 55 of the San 


concept of world government from Dante to 


the 
[LA REPUBBLICA] Let us move on to the present 
crises. What will your approach be? In Yugoslavia, for 


{LA REPUBBLICA) Are all the sides in Yugoslavia 
willing to receive the Blue Helmets? 


[Ghali] Recently the UN thinking has been in tune with 
the . We want to synchronize our action with 
Europe's. We hope that Europe will continue to play a 
part in the quest for a solution. In this context we have 
decided to send in 50 observers. 


ee a oe 
? 


Ghali] Who said anything about 10,000 Blue Helmets’ 

far only 50 observers have been mentioned. Be that as 
it may, any action depends on the observance of the 
cease-fire and the decisions of the Security Council 
members. 


[LA REPUBBLICA) There is some opposition among 
the Yugoslavs, however. 


[Ghali] According to Cyrus Vance, the various protago- 
nists want to reach a solution and preserve the cease-fire. 


[LA REPUBBLICA] The downing of the helicopter casts 
doubt on this desire. 











[Ghah} 1 ummediately released a statement asserting that 
that incident must not stop our action; on the contrary. 
it rs an additional reason for continuing :t. 


i) Yes, indeed. This is one of the new problems. 
United Nations’ job 1s to forecast problems, to read 
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the future. One task that we must undertake is to 
strengthen the democratic institutons. This, because we 
have realized that there can be no economic develop- 
ment without democracy. Without going into technical 
has only emerged in recent years: Previously there were 
the two Competing systems, now we know that only one 
of them works. But economic pluralism, the free market. 
must be combined with politecal pluralism. 

[LA REPUBBLICA] So should the United Nations work 
to spread democracy’ 


your world view” Is it an asset or a drawback’ 


i} | could quote Paul Valery: “History must be 
in order to make progress.” It is precisely 
because of history that there are conflicts in some parts 
of the world. 
[LA REPUBBLICA] The Yugoslav civil war’ 


] It us a continuation of World War Il, or even of 
irayevo. It does happen. however, that some peoples 


level. it 1s more difficult to say whether the events that | 


[LA REPUBBLICA| Who are your mentors’ 








co 


French, Portuguese Foreign Ministers Discuss EC 
LD1701212592 Lisbon RDP Commercial Radio 
Network in Portuguese 1900 GMT 17 Jan 92 


of 
[Begin Dumas recording in French. fading into Portu- 
guese translation] It was a very difficult European affair 
that was resolved mainly by Europeans. and thus judg- 
ment on it must be left to history. [end recording} 


[Soares] Other news released at the joint news conference 
was France's willingness to open diplomatic representation 
of the Twelve in the different republics of the former USSR. 
This 1s a formula Pans defends. although 11 has programmed 
imstially the opening of traditional embassies. 


Concerning next week's Washington conference on aid 
to the former USSR. france is keeping its distance, and 
resterates the need for a 


i 
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High FRG Interest Rates Seen Hurting Recovery 


92GE01804 Hamburg DER SPIEGEL in German 
30 Dec 91 p 67 


[Commentary by Heiko Martens “At the Edge of the 
Cui") 
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place by the end of the century. mm the midst of the laments 
concerning the end of the German mark [DM]. the watch- 
dogs of stability sent out a signal: Moncy borrowed from the 
central bank 1s to cost the commercial banks 8 percent 
imteresi—a record discount rate in the more than 40-year 
history of the Federal Republec of Germany 


He had duly noted. cammented Finance Minister Theo 
Waigel sourly on the stroke from Frankfurt. that the 
German Bundesbank “deems an increase im prime 
imierest rates necessary.” Nor did mt help any that the 
pressdent of the Bundesbank. Helmut Schiesinger, and 
his vice president, Hans Tictmeyer, allowed themselves 
to be outvoted to weaken the mmpression that policy that 
ran counter to Bonn was being made. 


Does a -ate of monetary devaluation of 4 percent justify 
the highest interest rates of all time im the Federal 
Republic” Hardly, particularly since almost ! percent of 
that can be credited to admunistrative surcharges, and 
not to inflationary overheating. On the contrary, the 
current situation required declining interest rates, the 
economy threatens to falter 


But it 1s not the economy. not the employment picture. 
and not even the present interest rate that must be 
irritateng the bankers of the Bundesbank In many cases. 
they base their decrsronms on interest rates solely on 
psychological critena, on expected rates of inflation. lt 
could come to pass that the unions conclude wage 
agreements that are too high. «t could be that the entre- 
preneurs then pass along thei increased outlays im 
higher prices, it could be that the government 1s far too 
generous with its moncy. And so the Frankfurt-based 
watchdogs raise their fingers in warning, just to be 
cautious, they uighten credrt even farther, and they 

the soft economy guite a bit closer to the edge of the . 


It 1s Quite correct that the Federal Republic and the DM 
have done quite nicely with the independence of the 
central bank. but the pre-Chrisimas surprise made a 
quite clear that the Bundesbank. with its decrssonmaking 
body. the Central Bank Council, the majority of whose 
membership is provincialiy determined. fits less and less 
well into current times 


Turned altogether inward. with only Germany and the DM 
im weew. the mterest rate os berg jacked up to record 


and Dutchmen. Austnans and Danes. Belgians and Span- 
sards must follow the example set in Frankfurt Expected 
inflaton in the Federal Republw is driving all of Europe. 
against the will of the other countries. into higher imterest 
rates. Natronal coonomecs that are just now trying to pull 
themscives together after stagnation will hawe thew air 
supply cut off im the way The French. who, enth an 


mflation rate of } percent. could afford to pursue more 


liberal monctary poles. are compelied to make thew 
money more capensive “The Bundesbank.” according to 
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the French economics newspaper, LES ECHOS. “is ham- 
stringing the economic recovery of Europe.” 

The consequences could soon be felt painfully in Ger- 
many. If interes! rates continue to rise, cconomusts 
predict, the consequences could be reflected im the 
demand for German goods abroad. 


In Europe, the Frankfurters are applying the brakes by 


means of high interest rates. In the United States, where 
one day after the Bundesbank’'s action, the discount rate 


there is hardly any reason for rejoicing. The most recent 
decision has not made any contribution toward 
Improving cconomic ex1pectations. 


FRG Interest Hikes Seen Testing EMS 


92GE0180B Duesseldorf HANDELSBLATT 
in German 6 Jan 92 p 9 


[Text] Frankfurt, 4-5 Jan—Professor Norbert Walter. 
chief economist of the Deutsche Bank. has harsh words 


alternative: continued European recession or realign- 
ment of the European Monctary System [EMS). 
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mining wage rates, and the lack of willingness to correct 
exchange rates in financial policy. In this situation, two 
events could “help™: im the first instance, a massive 
upward readjustment of the DM's exchange rate with the 
dollar, and secondly. a considerable falling off of produc- 
tion in the first quarter, brought on by a struggle for jobs. 


[Text] Strasbourg, January 17 (MT1I}—With wnanimous 
support from the European Parliament. trade clauses of 
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‘ew Republics Unable To Accede to State Treaty 


AU 2001135692 Vienna Ocesterreich Eins Radio 
Network in German 1100 GMT 20 Jan 92 


which are now beginning a new life as ne ly independent 
states, are unable to accede to the Austrian State Treaty. 
, ; wl "i " 


Foreign Minister Comments 


AU 1901151192 Vienna NEUE KRONEN-ZEITUNG 
in German 18 Jan 92 p 2 


Unatinbuted report: “Mock Sees no Need for New 
sations on State Treaty”) 
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[Text) Vienna—Acstra will oct (until further sotuce) 
enter mmto negotiations on a change or the abolition of 
the State Treaty and also wants to mainvan the legal 
port of view that there ts no automatic succession to a 


Forcign Minister Mock told NEUE KRONEN- 
ZEITUNG. “Of course, the State Treaty continues to be 
valed, bus for us there 1s no need to take action.” The day 
before, NEVE KRONEN-ZEITUNG reported on offi- 
the successor to the USSR in the State Treaty and offers 
negotiatrons on the State Treaty. 


Mock sand: “We stated on 27 December that the relevant 


Mock Gives Additional Comments 
AU 2001125792 Vienna KURIER in German 20 Jan 92 
p3 


[Ch. Kotanko report: “No Succession in State Treaty”) 


[Text] KURIER has asked Foreign Minister Alots Mock 
to comment on Slovenia's view that the new neighboring 
republic has “its place” wm the Austrian State Treaty. 
Mock said: “Successor states do not have an automatic 
right to succeed to the legal situation of the predecessor 
state.” ( %¢ must cxamine im a general way what cle- 
menis©o. sting agreements should be taken over in the 
imterest Slovenia and Austra. 


The background for Slovenia's desire 1s the regulation on 
the protection of minorities, which ts laid down im 
Article 7 of the State Treaty for the Slovene and Croatian 
minorities in Carinthia, Burgenland, and Styna. 


It has been learned that the new government in Lyubhana 
fears that Serbia might make claims toward Ausina m 
the Treaty 


Mock: “We take a very clear position in this connection. 
Successor nghts only exrst in the case of so-called [radi- 
nerte] treaties, such as border treaties. Anything else. for 
cxample visa agreements, may be discussed. However, 
such general exchange of thoughts 1s a routine matter in 
such a situation.” 








8 AUSTRIA 21 January 1992 
Does Mock beleve thai one day Slovenia might be 2 = The main problem is the incompatibility, stated by the 
partner to the State Treaty’ The foreign minister docs European Court, between the planned European Boo- 
not hesitate and says: “No. The guarantee for the ngnts som Ares legal strucwwres and the EC twreenes. The 
of minorities ts a matter of course im our country. state seccetary sees the possible solutson. The 
Nobody will abandon the pertinent icgal regulations" In European Court, which insists on its monopoly 


Bosnia’s Silajdzic, Mock Discuss Recognition 
AU2001 192892 Vienna ORF Televimon Network 
in German 1830 GMT 20 Jan 92 


[Report by Christa Dertmg] 


erpt) [passage omitted) Bosma’s Foreign Minister 
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Jankowitsch S- 4 OC ZFTA Ministers Meeting 
AUT7OIIIIW2 
1? Jan 92 p 2 


Se 


ext) State Secretary for European Affairs Peter Jan- 


VOEST Steel in Iragi Nuclear Plant Found 


AU 1901145892 Vienna DER STANDARD in German 
18-19 Jan 92 p 21 


[“OeWP” report: “IAEA Found VOEST Sice! m Ura- 
nium Processing Plant in Iraq”) 
ext) Linz/Vienna—The IAEA [International Atomic 


latest U.S. media reports in answer to an inquiry on 17 


The VOEST-Alpine Steel Corporation also confirmed 
the delivery of altogether six cast-1ron rings to Iraq in the 
late cighties. It did not know for what purpose Irac 
would use these cast-iron parts. The VOEST-Alpine Stee! 
Corporation m Linz has cooperated with the IAEA in 


thus Question since November 199! and disclosed all 














than 10 million schillings, a small order for a foundry the 
size of the VOEST-Alpine Steel Corporation in Linz. 


Accsiding to news reports, Iraq bought components for 
its two nuclear plants according to 2 similar pattern in 
the whole of Western Europe. However, currently it is 
still not known who was in charge of the “engineering” of 
these projects. 


Russian Mafia Showing ‘Vigorous Signs of Life’ 
AU 1901183992 Vienna KURIER in German 19 Jan 92 
p i3 


{Ernst Bieber report: “KGB Mafia Plans March to 
Vienna”) 

[Text] The Russian mafia—making life difficult for 
President Boris Yeltsin—is also giving vigorous signs of 
life in Austria. Apparently, it is trying to conquer the 
Vienna Mexico Square, which is dominated by exiled 
Russians who immigrated decades ago, and the 
Naschmarkt [an open-air market in Vienna). 


According to investigators, the attack in Vienna- 
Leopoldstadt [on exiled Russians) 16 January was the 
third spectacular action of a Russian criminal organiza- 
tion in Vienna. However, the great danger is imminent. 
It comes from Budapest, where former KGB officers 
pce ay ellglcn ye me may malt ea 
controls large parts of the Hungarian demimonde 


The Russia. officially withdrew from Hungary last 
summer, but they are now unofficially dictating the night 
business. They are former KGB agents who worked in 
the former GDR. After the bankruptcy of communism 
there and the wave of democratization in their home- 
land, they lost their jobs. Many went io Budapest. With 
the help of false passports—this production sector 
already belonged to their profession—they adopted for- 
cign identities. Some of them pretend to be Germans, 
others pretend to be other foreigners. 


The organization is currently also trying to gain a foot- 
hold for business in the Vienna Naschmarkt. Moreover, 
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there are clues that i! wants to convert carsting structures 
of exiled Russians around Mexico Square for its own 


purposes. 


The police and the rural police in Austna are trying to 
prevent all that. Tomorrow, Monday, an “Austro- 
Hungarian police academy,” which will make closer 
cooperation with the Hunganan executive police pos- 
sikic, will be opened in Vienna. It was suggested by the 
Hungarian envoy and organized by Vienna Police Pres- 
ident Boeg). Ten Hunganan and !0 Austnan officials— 
for the time being, in exchange proceedings, later 

be trained together for several months. The 


jointly—wili 
Academy, which will have its seat in Vienna for the time 


being, is to get a permanent seat in Budapest later. 


This project was almost frustrated at the very last 
minute. An official in the Vienna Interior Ministry 
insisted on the signing of a deportation agreement for 
border-crossers by Hux.gary before the implementation 
of the joint academy, but now the jornt training will be 
carned out without the agreement 


Hungarian Police Arrest Alleged ‘Neo-Nazi’ Group 
AU2001 142392 Vienna Oesterreich Eins Radio 
Network in German 1100 GMT 20 Jan 92 


[Text] The following ‘formation was received from 
Austria: Hungarian pounce have arrested a group of seven 
alleged neo-nazi activists. During their action, police 
also discovered large stocks of arms and propaganda 
material. The right-wing activists are said to have 
planned to overthrow the Hungarian Government. They 
had connections with Gottfried Kuessel, an Austnan 
neo-naz! activist who was recently arrested. 


Austrian police consider Kuessel to be a central figure for 
contacts with mght-wing extremists groups abroad. Inte- 
nor Minister Loeschnak said that the contacts that have 
been discovered essentially served the purpose of 


financing right-wing extremist activities. 


Loeschnak sharply criticized Joerg Haider, the chairman 
of the Freedom Party of Austria. His remark that there 
were not more than 200-300 mght-wing extremists in 
Austria is irresponsible and impossible to understand, 
unless one considers political connections, Loeschnak 
said. 


FPOe's Haider Calls for Loeschnak’s Resignation 


AU2001 194392 Vienna Oesterreich Fins Radio 
Network in German 1700 GMT 20 Jan 92 


[Text] Joerg Haider, chairman of the Freedom Party of 
Austria [FPOc], has called for the immediate 

of Intenor Minister Loeschnak. Loeschnak himself has 
now admitted that he has known about activities by 
right-wing extremist splinter groups for a long time and 
that he knew the identity of tic persons involved. Thus, 
one must ask oneself why the interior minister failed to 
take action in the past. Not the FPOec but Loeschnak 
himself is to be accused of playing down the significance 
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of these activities. If Loeschnak had intervened earlier, 
recent incidents would not have occurred. In Haider's 
view, the interior minister has also failed to act on 
grants. 

Finance Ministry Eases Granting of ‘Soft Loans’ 


AU1701135192 Vienna WIENER ZEITUNG 
in German 17 Jan 92 p 9 


{Unattributed report: “Grant of Soft Loans Easier”) 


[Text] The financing of investment exports to threshold 
countnes will be eased. 

A work group installed in the Finance Ministry agreed on 
15 January to ease the granting of soft loans. The upper 
limits of this type of financing will be abolished because 
“companies should do any business that 1s reasonabic,” 
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said Finance Minister Ferdinand Lacina. In this way, 
access to the markets of threshold countnes will be made 
easier for Austrian firms. 


In this respect, Lacina ts above all considering southeast 
Asia and Africa. He says that a “pragmatic road™ should 
be found for China where only those transactions will be 
made on a soft-loan basis that hold out prospects for new 
access to the market. 


According to Lacina, the representatives of industry and 
of the Federal Chamber of Commerce and Trade are 
satisfied with the result. 


To support such credits—the difference between the 
refinancing costs of the Control Bank amotating to 9 
percent and interest rates for soft loans of about 6 
percent must be balanced—a sum of 600 million schill- 


ings has been envisaged in this year’s budget. 








Ssovernment Recognizes Kyrgyzstan, Tajikistan 
AU 2001134092 Paris AFP in English 1314 GMT 
20 Jan 92 


{Text} Brussels, Jan 20 (AFP) — Belgium has officially 
recognised the former Soviet republics of Kyrgyzstan 
and Tajikistan as independent states, the Belgian For- 
eign Ministry said here Monday [20 January]. 


The announcement came five days after the European 
Community (EC) said its 12 members were all preparing 
official recognition of the two republics. 


The other members of the Commonwealth of Indepen- 


accords signed by the Soviet Union, and responsibility 
for their share of the Soviet Union's foreign debts. 


BENELUX i 


Eyskens Condemns Zaire Conference Suspension 


LD2001 174692 Brussels La Une Radio Network 
in French 1600 GMT 20 Jan 92 
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Government Recognizes Kyrgyzstan, Tajikistan 
LD1701203992 London PRESS ASSOCIATION 
in English 1404 GMT 17 Jan 92 


LD1701191192 London PRESS ASSOCIATION 
in English 1850 GMT 17 Jan 92 


vehicle took the full force of the from a bomb 
hidden im a culvert at Teebane Cross, not far from the 
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One theory being investigated was that the workers were 
targeted because of thew involvement in construction 
work at security bases. Police said they could not con- 
firm this, however. 


The attack is one of the worst terrorist outrages in Ulster 
for many years. [passage omitted] 


Extra Troops Sent to Ulster 


LD1801173392 London PRESS ASSOCIATION 
in English 1647 GMT 18 Jan 92 


Report _ ASSOCIATION correspondent Deric 


[Text] At least 500 extra troops are expected in Ulster 
tonight to help deal with the deepening security crisis 
after the IRA slaughter of seven Protestant workmen. 
Defence Minister Tom King gave the go-ahead for 
another battalion to be sent after discussions between 
police and army chiefs who fear more atrocities. 


Prime Minister John Mayor has agreed to mect U monrsts 
demanding tougher action against the Provissonals. but 
the introduction of some form of selective internment 1s 
unlikely um the forcseeabie future 


The seven men. all Protestants, died when their bus was 
blown up by a massive roadside bomb ncar Cookstown, 
Co. Tyrone as they returned home on Friday from a 
maintenance job at Lisanelly army barracks in Omagh. 
Seven more were injured. one critically. Two remain 
seriously tll according to hospital authorities. 


The additional $00 soldiers brings the army's strength in 
Northern Ireland to 17.500—that includes just over 
6,000 members of the Ulster Defence Regiment. About 
12,800 RUC [Royal Ulster Constabulary] officers are 
also available for duty 
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Kohl: EC Te Help SFRY, Serbia Reconstruction 


LD1801 100992 Berlin ADN in German 0804 GMT 
18 Jan 92 


[Excerpt] Frankfurt/Main (ADN}— The EC will help 
with the reconstruction of all new states in the former 
Yugoslavia, including Serbia. Chancellor Helmut Koh! 
sand this during an interview with FRANKFURTER 
ALLGEMEINE SONNTAGSZEITUNG. Kohl said that 
he does not have any anti-Serbian feelings. “All of them 
will need help and of course they will also turn to the EC. 
Germany is part of the EC”, he said. 


Kohl critecized the fact that in the international debate 
about Yugoslavia too little nas been sand about the many 


people outside Yugoslavia have accepted the human 
need and suffering and how rarely any questions are 
asked about the cost of reconstruction. 


At the same time, koh! defended the government's policy 
on the recognition of Croatia and Slovemia, after he had 
strongly opposed unilateral German recognition. Kohl 
said: “In this connection, unjustified accusations have 
also been made against Foreign Minister Hans-Dietnch 
Genscher.” [passage omitted] 


CIS Membership in Cooperation Council Urged 
LD1801135292 Berlin ADN in German 1320 GMT 
18 Jan 92 


[Text] Bonn (ADN)}— The members of the Common- 
wealth of Independent States [CIS] should, according to 

Minister Hans-Dictrich Genscher, join the 
NATO Cooperation Council at the session that is due to 
take place by March at the latest. 


Pn amy hah made mage te Ae Genscher 

interview with WESTDEUTSCHE 
ALLOEMEINE ZEITUNG. published on Saturday He 
added: “There are people who believe that one can live 
according to the motto: EC as hitherto, the West as 
hitherto, NATO as hitherto.” This would lead to a dead 
end. he said. 


The revolution in the successor states of the Soviet 
Union is “more far ing than the communist revo- 
lution of 1917", Genscher said. It ts important to include 
these states in comprehensive pan-European coopera- 
tion, “i order to counteract here the main danger of our 
time—the danger of nationalistic developments”. The 
EC should offer cooperation treaties, and all the suc- 
cessor states should also be able to jon the CSCE. he 
said 


The foreign minister also advocated “that the EC offer 
all the peoples of the former Yugoslavia new association 
treaties developed on the suggestion of the Germans.” 
The Yugoslav people should not be pushed onto a 
nation-state path. he warned 
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Genscher Seeks Nuclear Proliferation “Clampdown’ 


LD1701191492 Hamburg DPA in German 1317 GMT 
17 Jan 92 


[Excerpt] Bonn (DPA)— Foreign Ministe- Hans- 
Dietnch 


greater following the disintegration of the Soviet Union. 


Genscher has been demanding an carly solution of this 
problem again and again since the beginning of the year. 
Diplomatic circles explain with growing suspicion that 
aticmpts are being made to buy weapons illegally. 


Next week Genscher will meet UN Secretary General 


Butrus Ghali in New York to discuss the possibilities of 
an international convention. [passage omitted] 


UN: Germans Involved in Iraqi Nuclear Program 
AU 1901155292 Munich SUEDDEUTSCHE ZEITUNG 
in German 18-19 Jan 92 p 1 


[“deu.” report: “UN Investigations Prove Serious 
Involvement of German Companies in Iraqi Rearma- 
ment] 


[Text] Bonn—The findings of the UN inspectors in Iraq 


a share of about 25 percent in the “Scud™ missile 


German supplies to the Iraq: nuclear program will occupy 
the Bundestag Economic Committee on 22 January. So far. 
Bonn has not made public the extent of the findings and the 


However. in the opimon of the IAEA, the matenals were not 
yet suited to begin building centrifuges. As carly as im 
mid-December. an IAEA inspection team told the Federal 
Government the names of exght German suppher compa- 
nies for the Iraq: nuclear program. Apparently. the ongin of 
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a coal fiber plant that was discovered by the inspectors in 
the Iraqi uranium ennchment plant 1s still controversial. 
British members of the UN inspectors’ commission claim 
that in the whole world only the German MAN Company 
has constructed such a plant so far. 


On 17 January, the Foreign Ministry referred to the 
Federal Government's “policy of glass pockets.” So far. 
Bonn has been the only country to pass on its findings on 
suspected companies to the United Nations and it has 
been much praised for it by the United Nations and the 
IAEA. The Federal Government is appealing to the other 
Western countnes to follow that example. If the impres- 
sion 1s created in the foreign press that there were only 
German companies, “it does not correspond to the 
situation,” a spokesman said. With its open information 
policy toward the United Nations, the Federal Govern- 
ment wants to “demonstrate that we are serious about 
the relentless prosecution of illegal armament exports.” 
In the opimon of experts, the German companies rarely 
supphed complete wepons systems, but mostly “dual- 
use” goods, that is, machines and products that can be 
used for civilian as well as for military purposes. How- 
ever, the technicians sent by the supplier firms to Irag to 
install the plants should have realized for what purpose 
they were used, it was stated. 


The findings of the UN commission indicate that some 
ment what parts it should buy for the nuclear and porson 
gas program, where it should do it, and which scientists 
it should recruit. The enterprises acted as a “turntable” 
and were part of an international network of companies, 
it was stated. In the field of nuclear weapons, the 
company “H und H Metallform Maschinenbau und 
Vertnebs GmbH” in Drensteinfurt in Westphalia and in 
the chemical sector the Kari Kolb Corporation in Darm- 
stadt are mentioned. The Bielefeld Department of Public 
Prosecution is conducting investigations in the case of 
the firm in Dreinsteinfurt. The Darmstadt Department 
of Public Prosecution already brought a charge against 
the Kolb Corporation for violations of the foreign trade 
law on | March 1991. The main proceedings in that case 
are to start in April. 


The UN experts proceed on the assumption that since 
Iraq now has the know-how, it will be able to rebuild the 
nuclear plants that were destroyed in the Gulf war in a 
few years. Moreover, they fear that there might be a 
second uranium ennchment plant that has not yet been 
discovered. In their previous investigations, the inspec- 
tors found out that Iraq deployed all parts and plants of 
the nuclear program twice and in different places. More- 
over, they found uranium, which was enriched up to 96 
percent—and thus suited for nuclear bombs—and the 
production of which had not yet been technically pos- 
sible in the examined plant. 
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Nuclear Weapons in Former USSR “Deactivated’ 


AU 2101115492 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 21 Jan 92 p 2 


report: “Russia Withdraws Nuclear Weapons” ] 


[Text] Bonn, 20 January—Apparently the transfer of 
tactical nuclear weapons from the USSR successor states 
to Russia has progressed more than the West knew. 
Meanwhile. the strategic nuclear weapons that are still in 
the Ukraine, Belarus, and Kazakhstan are said to have 
been “deactivated.” This was reported by Karsten Voigt. 
foreign policy spokesman of the SPD [Social Democratic 
Party of Germany) Bundestag Group, after a mecting 
with representat: ++. of the parliaments and governments 
of Russia and the Ukraine and U.S. Congressmen and 


government members. 


According to Russian information, tactical nuclear 
weapons (ranging from nuclear mines to short-range 
missiles) have already been completely withdrawn from 
the three Baltic states, the Caucaus, Kazakhstan, and 
Moldova The withdrawal from the Ukraine and Belarus 
is to be completed by | July this year. However, 
according to Vougt, there are still problems between the 
Ukraine and Russia. Kiev inists that part of the fissible 
material, which is created in the conversion of the 
weapons, be returned to the Ukraine for peaceful pur- 


poses. 


During talks held by Voigt, it was not explained in more 
detail how Russia deactivated the strategic nucle 

weapons in the other republics. However, the US. side 
supposed that the warheads were separated from = 
missiles. According to Russian information, a reacti 

tion of the strategic weapons would take about ou 
months, Vougt said. 

In view of information obtained from his hy and 
Ukrainian partners in the talk. Voigt thinks that the 


{wir 


of nuclear arms knowledge and “individual” technical 
“components.” In order to achieve this. the Social Dem- 
ocrat proposed that the Western nuclear powers should 
help Russia “technically and financially” mm the conver- 
sion of its weapons 


AU 2001195192 Duesseldort h BLATT 
in German 20 Jan 92 p 4 


[“SM™ report: “Genscher Wants To Win Over United 
Nations for His Proposals”) 


[Text] Bonn—In the runup to his participation in the 
Washington conference on the coordination of aid for 
the Commonwealth of Independent States [CIS]. For- 
eign Minister Hans-Dietnch Genscher has announced a 
new initiative against the proliferation of nuclear 


weapons 











threatened with the “toughest possible measures.” The 
in that, Genscher urged. 


nations and numerous Asian and o1 


! nd among 
the donor states, but not on a more just distribution of 





LD1801170992 Hamburg ie in German 1608 GMT 
18 Jan 92 


[Text] Frankfurt/Main-Bonn (DPA)—Chancellor 
Heimut Kohl reaffirmed that the Federal Government 1s 
not secking a permaneni seat on the UN Security 


‘Sensible Wage Settlements’ Sought in Pay Talks 
LD2001175492 Hamburg DPA in German 1527 GMT 
20 Jan 92 


Text] Frankfurt/Main, (DPA/VWD)—Chancellor 
elmut Kohl and the Bundesbank today urged 














avoided at the next round of pay settlements and the 
world cconomy brings no new msks, the Bundesbank 
economusts see no danger of a recession presently. 


According to the Bundesbank, the recent increase in 
demand also speaks in favor of a comparatively robust 
economy. in important sectors i 1s higher than in the 
spring of 1991. the Bundesbak wrote in its January 
report. However, trade unions and employers have to 
consider the “even tighter scope for distribution™ in 
their wage settlements in 1992. The annual report rejects 
criticism that the Bundesbank itself contributed to the 
economic decline when it raised the discount and Lom- 
bard rates to the record levels of 8.0 and 9.75 percent 
respectively. The imcrease in rates presents “no unrea- 
sonable msks™ for economic growth and employment in 
Germany, rather, 1 1s necessary in the fight against 
inflation. 


In order to strengthen Germany as an industrial nation, 
Koh! also believes a reform of the business tax is 
necessary. This should be decided by the end of 1992 at 
the latest. Germany's financial center in Frankfurt am 
Main also has a good all-round chance of being able to 
assert itself regarding other great financial centers such 
as Tokyo, New Y ork, London, and Paris. In this connec- 
tion, Kohl once again said that Frankfurt is more suited 
“than any other place” to be the seat of the future 
European central bank. 


Government, Japan Seek GATT Conclusion 


LD {801214592 Berlin ADN in German 1757 GMT 
18 an 92 


{Text} Frankfurt-arm-Main (ADN)}—Germany and Japan 
called for again today an carly successful conclusion to 
the negotiations on the further liberalization of trade 
within the framework of the General Agreement on 
Tariffs and Trade (GATT). During a meeting in Frank- 
furt-am-Main, Economics Minister Juergen Moellemann 
and Kozo Watanabe, the Japanese minister of interna- 
tional trade and industry, agreed that now every effort 
must be made at the highest political level to bring the 
GATT Uruguay round to a successful conclusion on the 
basis of the proposals made by GATT General Director 
Arthur Dunke! Moecliemann stressed the Federal Gov- 
ernment's firm determination not to let the GATT 
negotiations far! 


According to the Economics Ministry, further topics 
during the talk covered the international meeting of 
economics and trade ministers in Muenster on problems 
connected with the economic consolidation of the Com- 
monwealth of Independent States, scheduled for 8 and 9 
May, and the forum on German-Japanese partnership in 
Stuttgart on 17 March. The muinsters also discussed 
bilateral trade 
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France Criticized on Position 


OW 1901024992 Tokyo KYODO in English 0233 GMT 
19 Jan 92 


oo Frankfun, Aug 18 KYODO—German Minister 
of Economics Juergen Moellemann criticized France 
Saturday [18 January] for its opposition to a proposal for 
the Uruguay Round of global trade talks under the 
General Agreement on Tariffs and Trade (GATT). 


The trade talks should not fail because of France's farm 
policy, Moellemann said in a meeting with Japanese 
International Trade and Industry Minister Kozo Watan- 
abe. Watanabe visited Germany after touring Arab oil 
producing countries. 

Moellemann also said Germany and France will have to 
hold top- level talks on the proposal made last month by 
GATT Director General Arthur Dunkel. The proposal 
includes the conversion of all nontariff trade barriers to 
tariffs, a process called tariffication. 


Watanabe appreciated the proposal as an “important 
step” and pledged efforts to make the trade talks suc- 
cessful. Japan, which has long banned imports of rice, 
fears tariffication will lead to liberalization of its rice 
market. 

He also said Japan will send Masaaki Nangaku, head of 
the Small and Medium Enterprise Agency, to the Com- 
monwealth of Independent States (CIS) next week to 
help it switch to a market economy. 


On his way home from the CIS, Nangaku will visit 
Germany for talks with Moellemann, Watanabe said. 


Ethnic Germans in Russia Face ‘No Restrictions’ 


LD1801123192 Hamburg DPA in German 0001 GMT 
18 Jan 92 


[Text] Osnabrueck (DPA}— The Federal Government 
has assured ethnic Germans in Russia that there will be 
no restrictions on those wanting to return to Germany. 
In an interview with NEVE OSNABRUECKER ZEI- 
TUNG (Saturday edition), Horst Waffenschmidt, parlia- 
mentary secretary of state at the Interior Ministry, said 
that “the door remains open”. In view of the call by the 
Council of Volga Germans to leave their present home- 
land, Waffenschmidt said that it could be neither in the 
Russian nor the German interest for many ethnic Ger- 
mans to pack their bags. The issue of setting up a Volga 
republic should not thus take care of itself. 


Waffenschmidt warned “emphatically” against any 
restrictions on resettlers as demanded by the Social 
Democratic Party. This would lead to uncertainty among 
ethnic Germans in Russia who would then think: “Let's 
get out™, he said. According to the secretary of state, 


about 500,000 applications for exit visas from Russia 
have im the meantime been received, about which no 
decisions have as yet been made. Around | $0,000 ethnic 
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Germans in Russia who received thei cai visas some 
tume ago have not so far arrived. 


Aid Cutoff Threatened Over Volga Republic 
LD2001170392 Hamburg DPA in German 0234 GMT 
17 Jan 92 


[Excerpts] Berlin (DPA}—The Federal Republic has 
threatened to cut the resources to help build the Russ:an 


France's Dumas Arrives for Talks With Genscher 


LD2001161292 Berlin ADN in German 1409 GMT 
20 Jan 92 
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as the forthcoming CSCE Council session to be held in 
Prague 30-31 January. 


Genscher Meets With Croatia's Stipe Mesic 


LD2001173692 Hamburg DPA in German 1710 GMT 
20 Jan 92 
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50th Anniversary of “W annsee Conference’ Marked 


LD1801131292 Hamburg DPA in German 0942 GMT 
18 Jan 92 


The victims remind us “that the inalienable dignity of 
man must remain the yardstick of our actions always and 
everywhere”, Koh! said. In Germany im particular, the 
memory of the past must not be lost. This heavy burden 
free democracy 
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Genscher: CSFR Treaty To Be Signed L achanged 
AU 2001 19549) Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 20 Jan 9) p 4 


[Report by “ban™: “Genscher The Treaty Woth Prague 
Will Be Signed as lt Was Instiaied™) 


[Text] Bonn, 19 Janwary—Foreign Minester Hans- 
Dietnch Genscher sand on | 9 January that the German- 


Crechosiovak treaty. whech was mrtiaied three months 
ago, will be signed “very soon” Al the same tme. 
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Waige! To Prepose CIS Hermes Guarantee Limits 
AL 1901 18039) Mumch SUEDDEUTSCHE ZEITUNG 
in German 18-19 Jan 92 p I 


[“hen™ report. “Lometing Hermes Guarantees for CIS 
States 


402001195692 Duesseldort HANDELSBLATT 
in German 20 Jan 92 p & 
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“Germany 2000° To Work Out SPD-Sponsored Pian 
LD2001225592 Hamu * DPA in German 1518 GMT 
14 Jan 9? 


Benn, (DPA}—In spite of increasing preerure 
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environment, they said. This, they went on, remains a 
cornerstone of SPD policy on the environment 


Lafontaine suggested that, in vicw of the developments 
in the Commonwealth of Independent States (CTS). the 
countries in the cast should be given western security 
guarantees in the event of attacks by third party states 
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Thes would be one possibility of dealing wmh the 
problem of “vagabond nucicar weapons” m the former 
Sovect Union. be said. 


In the wew of Volker Ruche, General Secretary of the 
Chnstian Democratic Union [CDU] the SPDs pro- 
posais are a “lukewarm rchash™ of Lafonitainc’s former 
program and an “agglomeration of long refuted SPD 
positions.” He said that it 1s also indecative of the state of 
the party that Engholm 1s continuing to refuse to finally 
commu humself to serve the SPD (as chancellor cand)- 
date). 


* Bundesbank Action Viewed as “Distress Signal’ 


9IGEOI64B Munich SUEDDELTSCHE ZEITUNG 
in German 21 Dec 9i p 33 


exchange. moreover, was completely under the influence 
of transactions on the German Futures Exchange (DTB) 
The buoyant bond market indicates that a rise im dis 
count and collateral loan rates had been cupected in 


the German stock market had 
concluded their dispositions before the 
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of higher interest rates on corporations listed 
exchange also will be reflected (negatively) 
after some delay 


, 20 December, the German stock index. the 

AX [Deutsche Aktienindes], lost 18.58 points. to close 

1,543.19. This happened almost entirely because of 

settlement deadlines at the DTB. Many transactions 

were carned out only to realize profits in the futures 
losses 
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sector, The mirror-image that occur im the spot 

market were generally smaller. 

The bond market responded with relicf by lowering 
public sector by 1/100 to 
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Not al! stock exchange investors share the generally held 
belief that the restrictive polic, of the Bundesbank has 
peaked. They point to the continued danger emanating 
from inflation and wage policies, and to the fact that 
years ago in a crisis situation the Bundesbank introduced 
a special lombard rate [the rate a central bank mandates 
for collateral loans) of 12 percent. 


In Munich, the president of the Federation of German 
Industries [BDI], Heinrich Weiss, viewed the latest hike 
in the discount rate as a “distress signal.” As we reported 
in yesterday's edition, the BDI president primarily 
blamed the out-of-controi public debt of the next few 
years and “uncomprehending™ wage demands in the 
latest collective bargaining rounds. The Bundesbask's 
decision was justified to maintain monctary stability, 
but discouraged the economy and, thus, sent a signal to 
accelerate the economic slowdown. 


Weiss expressed concern over a threatening wage-price 
spiral. He called the current trade union demands a sign 
of “decadence”; they come at a time when solidarity 
with eastern Germany is needed. The BDI president 
appealed to the public sector not to increase spending 
and to take advantage of opportunities for savings. 


The Central Association of German Craft Industries 
(ZDH) also viewed the rise in key interest rates as a 
warning to the government and to private sector groups 
to stop placing too great demands on the national 
economy. Excessive wage demands could lead to a 
recession. While savings bank president Helmut Geiger 
does not expect a recession, he mentioned on Deut- 
schlandfunk [German radio network] that things will 
surely become more difficult. He rejected the demand of 
the Social Democratic Party [SPD] that commercial and 
savings banks should now raise interest rates for sa’. ings 
accounts. The trade unions rejected the Bundesbank 
decision. Monika Wulf-Mathies, chairwoman of OcTV 
[Public Service, Transportation, and Communication 
Workers Union] commented that the Bundesbank was 
developing “increasingly into an agency for fighting 
trade unions.” 


* Foreign, Domestic Threats to Stability Reviewed 
92GE0164A Munich SUEDDEUTSCHE ZEITUNG 
in German 24 Dec 91 p 25 


[Commentary by Helr “ut Maier-Mannhart: “The Major 
Risks: Both Domestic Problems As Well As Threats 
From Abroad Strain Economic Prospects”) 


[Text] At least for the citizens of the old Federal 
Republic, it was a good year, the year 1991. Once again 
they succeeded in enhancing their maternal well-being. 
Real income is higher today than it was a year ago 
despite rising inflation rates and increased taxes. While 
neighboring countries all around us struggled with siug- 
gish growth, the economy in western Germany boomed 
in the first half of the year, subsequently, it, too, drifted 
into calmer waters. Again, we have to thank German 
unification. A considerable percentage of the more than 
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100 billson German marks [DM] in transfer payments to 
the East has settled in the west because of generated 
demand and has. thus. acted as a massive stimulus to the 
economy. 


Although this may sound cynical at first glance. a similar 
conclusion can be reached for the people of eastern 
Germany. It 1s true that unceriainty about jobs—maniy 
of which will still be lost in the near future—hangs over 
them like the sword of Damocies. However, 11 1s also true 
that the people's purchasing power has improved con- 
siderably since the days of the old GDR. Moreover. 
people who today complain vociferously about the finan- 
cial misery in the East seem to have forgotten all such 
things as endless lines at stores, when a few pounds of 
bananas had just arnved. or the rauserable quality of the 
previously modest supply of consumer goods. 


The “old” Federal Republic has. of course, shouldered a 
heavy burden with the cost of unification, a burden that 
still harbors many a msk. Much still needs to be quanti- 
fied. One only has to contemplate environmental bur- 
dens, restitution policies, or the many firms still waiting 
to be restructured. That a well-functioning economy 
should be able to manage all this should really be beyond 
doubt. However, the manner in which the task 1s being 
approached does raise concern. This enormous job, 
which will continue to consume unimaginably large 
sums, requires a different set of pnoritics and a course 
change. al least a temporary one, particularly with regard 
to fiscal matters. 


But what is really happening in this country’ For the 
most part, everything 1s continuing unchanged. and. on 
top of that, it is believed that German unification, too, 
can be financed. So far, 1 has not been possible to adjust 
government budgets to reflect the new situation, nor has 
it been politically possible to make people understand 
the histonc significance of the process. Symptomatic of 
this attitude 1s the government's decision to impose the 
solidarity surcharge for just one year, as if the ordeal 
would be over by then. Due to the fear of conflicts of 
interest, the chances of collecting this financia! contnbu- 
tion, for as long as it 1s needed, have been ruined. Now, 
the inferior approach of an increased value-added tax 
must be pursued 


While we can only blame ourselves if this approach to 
our problems runs into trouble, there are also mterna- 
tional risk factors over which we have little control. 
Foremost are the upheavals in East Europe. Aside from 
the latent political risks. which the restructuring of the 
former Soviet Union alone generates, there are also 
substantial economic problems. The problem of the 
Soviet foreign debt is a relatively minor one. To the 
extent that demands of banks on Moscow or successor 
regimes are involved, they have been largely resolved by 
value adjustments. The situation would be somewhat 
move serous for the federal budget, which would be 
faced with costs of about DMS billion in cach of the 
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coming years, in the unlikely event that Moscow became 
completely insolvent. But even this could surely be 
managed. 


On the other hand, the consequences of the catastrophic 


impede exports, or 
cut them off completely. What will happen then? Can the 
Federa! Republic acquire needed quantities elsewhere at 
such short notice? And, more important, at what price? 


But msks are also lurking on the other side of the globe. 
For many months now, the U.S. Government has been 
trying to overcome the recession. The latest attempt was 
a reduction of the discount rate to 3.5 percent, a historic 
low. The structural conditions for a recovery are 
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ever more unfavorable. An enormous public 
and private debt precludes the adoption of financial 
ae ey pepe te py 
pe i a mg soy not completely unprobiem- 
atic—mechanism for dealing with the problem is 
unavailable. One should not underestimate the predica- 
ment that a continued sluggish US. economy creates for 


problems, 1 
See oe eee cannes 
country that is as tied to the international system as 
Germany. The real worth of the international crisis 
management system. lauded at every economic summit, 
will in all likelihood be tested in the coming year. 
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Pakistan's Sharif Meets With Mitterrand Comments on Nuclear Weapons 

AU 1701155792 Paris AFP in English 1424 GMT AU 1701174592 Paris AFP in English 1703 GMT 

17 Jan 92 17 Jan 92 

[Text] Paris, Jan 17 (AFP)}—Pakistani Prime Minister [Mane Joanmidis report] 


Nawaz Sharif met here Friday [17 January] with French 
President Francois Mitterrand, but question marks 
remained over the future of two mayor projects involving 
the sale of Mirage-2000 warplanes and the construction 
of a nuclear power plant, French sources said. 


Shanf told reporters that his talks with Mitterrand had 
been “positive,” but the sources said conditions placed 


Mitterrand had promised to sell Pakistan a 900- 
megawatt nuclear power center when he visited Islam- 
abad in 1990, and the spokesman said France was still 
willing to do so, but on condition that 
equipment it exports be stnctly controlled. 


7 


will be built in Pakistan with French technical assistance. 


Shanf and Mitterrand also discussed international mat- 
ters. spokesmen said, with the Paksitan: leader saying he 
wanted to umprove relations with India and work with 
the domestic opposition to reform and modernize his 
country 


Mitterrand stressed the importance of the United 
Nations on the world scene and the need to on 
imternational forums to solve the problems emerging 
from global political upheavals. sand 


[Text] Paris, Jan 17 (AFP)}—Paksstan ts capable of 
building atomic weapons bul 1s concentrating on devel- 
opment instead, Prime Minister Mohammad Nawaz 
Sharif said Friday [17 January] after an hour of talks 
with French President Francors Mitterrand. 
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Nawaz Sharif criticised the attitude of the United States. 
which has cxpressed concern over Pakistan's nuclear 
programme. “I would like the U.S. to carry out an 
objective appraisal of the whole situation of that regson. 
examine the proposal Pakistan has put forward for 
nuclear non-proliferation in south Asia.” he said, 
stressing Pakistan's “sincerity” on the issuc. “li 1s about 
tume the US. studies what 1s stopping India from having 
a meaningful discussion with Pakistan on the subject.” 
He said Pakistan wanted to maintain fnendiy relations 
with Washington. but noted that “this nuclear business 
has created a bit of problem” 


In his talks with Mitterrand, Nawaz Sharif said, he 
reached agreement in principle on a 7 billion franc (1.27 
bilhon dollar) arms deal involving the purchase of “any- 
thing up to 40" Mirage aircraft, although “technical and 
financial details have to be sorted out”. The agreed 
package covers the purchase of three non-nuclear sub- 
marines and also Mirage radars. 





However regarding Pakistan's differences with India, he 
could see “hardly any movement on the ground”, such 
that “much more needs to be done”. 


Plans To Sign Compensation Plan 
AU 1701194392 Paris AFP in English 1853 GMT 
17 Jan 92 


countries. This difference goes back to 1978 after France 
cancelled a plan to build a nuclear waste treatment plant 
in Pakistan. 

Nawaz Sharif said there was “a lot of interest” for 
French investment in Pakistan, with discussions under 
way for the supply of other non-nuclear power plants and 
deals with the Alcatel (telecommunications) and Peugeot 
(automobile) firms also in progress. 

The discussions with Mitterrand had been “very useful” 
and he was “very satisfied” with his discussions with 

Signs Minesweeper Contract 


PM 2001145892 Paris LE MONDE in French 
17 Jan 92 p § 





To satisfy the needs of the Pakistan: Navy. which seems 
to be in a hurry, France has agreed to give it the last in 
the sernes of its 10 minesweepers—the Sagittaire—which 
has been im service since July 1989. These ships were 
used in the Gulf for minesweeping operations durng the 


conflict with Irag. They have a 600-ton displacement 
fully loaded and are equipped with two PAP-104 self- 
sweep sysiems to detect and sweep mines to 


Government To Sell Military Hardware to Pakistan 


BK 1801031092 Islamabad Radio Pakistan Network , 
in Urdu 0200 GMT 18 Jan 92 


a oa” principle to sell 40 Mirage™ 
aircraft, three submarines. and three radars to 
Pakistan. Specific details are to be worked out Finance 

mt Sartaj Aziz told a news conference in Paris 
yesterday, that Pakistan and France have signed an 
agreement under which France will also sell to Pakistan 
naval mine sweepers worth | 2 billhon francs. Out 
ships, one will be supplied from the present 
fleet, while the second will be delivered 


The finance minister said that France will provide 29) 
million france for the Kot Addu power prorect and 167 
ithon francs for the Hub power plant 


About the compensation for the non-supply of the 
nuclear reprocessing plant to Pakistan. Sartay Aziz sand 
France has agreed to pay $! 30 million which can be used 
by Pakistan in consultation with France 
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that France will have a more audacious doctrine during 


British disengagement. The first target 1s Nigeria, which 
has become a heavy in African politics since its military 
tent ‘= Liberi 


President on Ratification of Maastricht Agreements 


PM1701114492 Paris LE MONDE in French 
18 Jan 92 p 24 


[“C.T.” report: “Mr. Mitterrand Will Give Verdict on 
Ratification Procedures ‘in Next Few Weeks™”] 


[Text] During the press conference he gave on Tuesday 


and he once again urged the journalists to show patience: 
“I will have the opportunity to satisfy your curiosity in 
the coming weeks.” 

He merely reaffirmed that the constitutional changes 
resulting from the Maastncht agreements will have to be 
examined by parliament: “This serious, detailed, legal 
discussion deserves many answers which could not be 
provided by a simple referendum which presupposes one 
clear subject and does not permit multiple questions.” 


An unfortunate expression used by the president in an 
imterview given last week to Luxembourg 


Radio—"'l 
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pledge my political responsibility”"—had given :.s¢ to 
abundant speculation on Mr. Mitterrand’s intention to 
put his mandate at stake in a referendum on the Euro- 


pean union agreements. 


“I thunk I made myself clear.” the head of state said, 
rejecting that imterpretation. Placed in context, this 
remark im fact meant nothing more, according to his 
spokesman, than the president's commitment to the 
agreements for which he worked hard—a commitment 
which all the signatones of such a document share in 


principle 


Mr Mutterrand also advocated that the European Par- 
liament should remain in Strasbourg and its secretariat 
in Luxembourg. “If one seat was called into question, all 
would be.” he said, reaffirming that there 1s no European 
“capital” and that there was no reason to concentrate all 
these institutions in Brussels. The French and Luxem- 
bourg governments issued a jyont document on Tuesday 
[14 January] condemning the policy of “fait accompli” 
which has recently led to the renting of a building in 
Brussels by the speaker of the European Parliament and 
to the transfer to the Belgian capital of some secretanat 
departments. 


Armed Forces Chief on European Nuclear Defense 


P412001151092 Paris LE MONDE in French 
12 Jan 92 p 8 


[Unatiributed report: “Admiral Lanxade: European 
Nuclear Defense “Not Immuinent™] 


[Text] Admiral Jacques Lanxade, armed forces chief of 
staff, said in Lyons on Tuesday |4 January when visiting 
the Mediterranean military defense region command 
that the idea of a European nuclear defense doctrine “1s 
part of the emergence of a growing awareness of vital 
common interests” among Europeans, although he 
expressed the view that this doctrine, which Francois 
Mitterrand discussed at the end of last week, “is not 
imminent.” 


“It 1s a question which President Mitterrand raised,” 
Admiral Lanxade added, “but he did not give any reply 
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European building will lead to a growing awareness of 
vital common interests. a kind of solidarity among 
European countnes. We can. therefore, imagine drawing 
up a common nuclear doctrine.” 


Referring to the Franco-German brigade “which 1s oper- 
ating in an entirely satisfactory way,” the armed forces 
chief of staff explained that this unit constitutes the 
“embryo of a European army corps” of between 25,000 
and 30,000 men. 


Politicians Applaud Cresson for Suing Le Pen 
LD2001095292 Paris France-Inter Radio Network 
in French 1700 GMT 19 Jan 92 


[Text] Edith Cresson’s decision to sue Jean-Mane Le 
Pen has generated a lot of reaction in the political world. 
The prime minister announced yesterday that she is 
suing the National Front president for his scandalous 
and unacceptable descnption of the government as a 
bunch of thieves. racketeers, and gangsters. Politicians 
on the left and on the nght approve of Edith Cresson’s 
decision, including Defense Minister Pierre Joxe: 


[Begin Joxe recording] When someone 1s insulted at that 
level, it 1s legitimate to reply in that way. | belreve that 
Edith Cresson was absolutely mght. | am delighted. As a 
cabinet member, | do not like to be insulted. | have 
known Le Pen for a very long time: He led the Latin 
Quarter fascist students when | was a student. He 
insulted me then, and | replied im kind. He has had 
fascist leanings for a very long time. He uses insults, so 
the prime minister retorts by suing him. Thes will teach 
him a lesson. [end recording] 


There are more reactions: Jean-Jack Queyranne, 
Socialist Party spokesman. said that Jean-Marie Le Pens 
remarks were filthy and fascist. Pierre Mehaignere. 
from the Social Democratic Center, sand that faced with 
such remarks, he would prefer to see the French people 
themselves condemn Jean-Mane Le Pen. and Monique 
Pelletier, a former Union for a Democratic France 
minister, said that Edith Cresson 1s perfectly mght and 
that too much 1s too much 
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De Michelis Meets With Bosnian Counterpart 


LD1701182792 Belgrade TANJUG Domestic Service 
in Serbo-Croatian 1326 GMT 17 Jan 92 


[Text] Rome, 17 Jan (TANJUG)}—Hanis Silajdzic, min- 
ister of foreign affairs in Bosnia-Hercegovina, met with 
Itahan Foreign Minister Gianni de Michelis in Rome. 
today 


The talks discussed the situation in Yugoslavia since the 
recognition of the independence of Slovenia and 
Croatia. Bosnia-Hercegovina’s request to the European 
Community for the recognition of the independence of 
this republic was discussed in particular. 


Haris Silaydzic arrived in Rome from Paris. Yesterday. 
accompanying Bosnia-Hercegovina Presidency Presi- 
dent Alya Izetbegovic, he participated in the talks with 
French President Francois Mitterrand. 


Controversy on Military Aid Promise to Slovenia 


4U 2101093192 Rome ANSA in English 0835 GMT 
20 Jan 92 


[Text] Rorne, 19 January (ANSA}—The Foreign Min- 
try and Defense Minister Virginio Rognoni closed 
ranks today against a story on the front page of a Rome 
daily according to which they had disavowed President 
Francesco Cossiga’s statement in Slovenia on Italy's 
willingness to militarily assist the newly independent 
republic. 


“There was no Foreign Ministry denial of the statements 
made by the president during his visit to the republic. 


on Fnday [17 January] and Slovenia on the following 
day as the representative of the Rome government. 
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The story began: “Military aid for Slovenia’? Nothing 
more improbable. “Actually. this 1s really umpossibic’ 
said the Foreign Ministry spokesman. Defense Minister 
Virgimio Rognoni was no less explicit: ‘possible direct 
imtervention im Yugoslav events does not fit ito the 
optrons available to the single nations.” 


On the unside pages. the paper said: “Twenty-four hours 
after president Francesco Cossiga’s statement in Lyuh!- 
jana im which he announced Italy's preparedness to 
provide mulitary assistance to the government of the 
newly independent state, the Foreign Ministry 1s dis- 
tancing itself, excluding that the head of state can be 
referring to an operative decision and hopes ( ossiga 
lamits himself to statements of principle ~ 


In his own note issued later today. Rognon: said. “ There 
1s no difference of assessment between the head of state 
and the Defense Ministry on the problem of Slovenian 
security in the framework of the new republic's relations 
with Italy. Any different interpretation is distorted and 
misicading ~ 


After touching on Italy's place in the European and 
imternational scenes, the defense chief said. “there are 
however, bilateral relations between friendly countries in 
which exchanges of expernence with their respective 
security structures can and must take place And this 2 
constant rule which can well be recalled. as the presiden' 
did with [word indistinct] speed at the time of the 
recognition of Slovenia's sovereignty and indepen 
dence.” he added. 


De Michelis Clarifies Position on Skopje Issuc 


NC2001 105292 Athens KIRIAKATIAI 
ELEVTHEROTIPIA in Greek 19 Jan 92 pp I I+ 


{interview with Itahan Foreign Minister Giann: de 
Michelis by Lakis Khatzikinmakos on 16 January in 
Rome] 


{Excerpts} Rome—Thursday. |5 January. [date as pub 
lished} 1530. Embassy Counselor di Franco [name as 
published]. an associate of Foreign Minister Giann: de 
Michels, 1s on the telephone inviting me to Madama 
{name as published] villa at | 300 tomorrow because the 
foreign minister wishes to see me 


[Khatztkimakos] “Doesn't he have a mecting at that time 
with Turkish counterpart Cetin” 


[Di Franco] “No, the meeting with Cetin 1s at 1 200 and 
immediately afterward he wants to give an interview to 
“Kinakatiki Elevtherotipia™ to explain to Greck publi 
opimon his views and positions and dispe! the misun- 
derstandings which have accumulated recent!) on \ar- 
10us issues.” 


The following conversation with de Michelrs actually 
took place wmmediately after the end of the Itahan 
Turkish talks. It was comfortable and cordial The 
Kahan minister did not appear concerned that the 





lengthy interview was delaying his luncheon with Cetin, 
who was waiting patiently in the next room. 

[De Michelis]} | would like to clarify the position of Italy 
and its Foreign Ministry, particularly on the Macedonia 


iit 
HHI 
sreplis 
ipl 
me 
i HH 


[De Michelss} | will not deny the existing difference of 
views, but | want to dispel and limit the confusion which 
has been created. I am one of those who struggled in the 
past few months to restore dialogue between Greece and 
Macedonia to clarify a key point for which | absolutely 
find Greece to be in the mght: It is inconceivable for 
destabilization or a threat to Greece to be created during 
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name issue cannot have the same importance, given the 
fact that the name itself cannot be distractive. aggressive. 
and so forth. I absolutely realize the historic value of the 
name Macedonia and Greek sensitivity about it. But it 
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Greece itself worked for the establishment of good relations 
with that country” [passage omitted] 


[Khatzikiriakos} In Greece they believe that you are the 
only EC foreign minister who shows more interest in 


| 
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[De Michelis] It ss truc, and the explanation is not 
disrespect for Greece, but the fact that Italy 1s a neaghbor 
of the whole of former Yugoslavia. Denmark views it as 
an issue which can be addressed tomorrow. the day after 
tomorrow, in the future. But Italy ts more imicresied 
about Montenegro, Serbia, Bosnia and Hercegovina than 
all the others, and 1 also 1s interested mm Albania. Let us 
wt forget that 25-30 percent of Albanians live im Mace- 
donia and these are problems which affect us directly. as 


The Greeks have the nght to want a settlement in former 
Yugoslavia that will not cause further tension im the 


which are not accurate and which create probiems. 


Press Release on Talks With Qatari Amir 


17 Jan 92 


Israci since 1967, and recognition of the mghts of the 
Palestinian people as well as the nght of all peoples in the 
region to live in peace within secure and recognized 
boundaries,” the statement said. 
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yu 
necessity of deepening and widening the honzcas of Euro § = anternational relations that followed u. They expressed 


Arab cooperation especially im the economic domain 


thew hope 

tension it different 
in the international sphere.the two sides expressed sat- peaceful settlements 
isfaction at the ending of the cold war and the detente im =—s enhancing 
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“New Left Wing Movement Spoiesman lntermewed 
PM2101091492 Lishon DIARIO DE NOTICIAS 

in Portuguese 14 Jan 92 p 2 

[Imermee with “new icfi-wing movement” spokesman 
Joaquim Pina Moura by Joao Ceu ¢ Silva. place and date 
not given] 

[Text] Former PCP [Portugucse Communit Party] 
member Joaquim Pina Moura is currently the 
spokesman of the new iefi-wing movement which com- 


prises most of those who. like him. were capelied from 
Alvaro Cunhal’s party. 


In statements to DIARIO DE NOTICIAS, Pima Mouwrs 
asserted that thes initiative has not reached the state of 


with that meeting alone to define better the outline of the 
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party polstacal mediationms mm the area of the ieft must not 
remain the same as they have been. hrstoncally 


[(Cew ¢ Sslva] Can ot be sasd that the setting up of thes acw 
left-wing political movement 1s urreversibie” 


[Pina Moura] In theory. that posssbilrty cxssts. | beheve 
that i 1s imaportant to emphasize that the initial sponsors 
do not deem themselves owners of or entitled to define 
thrs movement's future It seems to me tha! jounmng the 


[Pima Moura] There are former members of the PCP. as 
well as other parties. | beleve that « also very 
important to emphasize that out of these 20 new peopic 
jouning the immmuative. there 1s quite a large proporton of 
who are workers and operatives in the industnes 
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(Cew ¢ Salva] What 1s goung to happen in the movement 
up unul April” 


[Pima Moura] There are some mstuatives whech will take 
place soon. such as the setting up of a drafting comimetiee 
to draw up a basa document. io be approved before the 
meeting and at rt. but | bebeve that extremety mmteresting 
and wmportant thongs. such as the Gevelopment of a 
network of contacts throughout! the country. will happen 


(Cee ¢ Selva) What ss the name for thes movement” 


[Pima Moura] No name has been decoded on as yet In 
the document which we approved. there 1s the basi idea 
of the people who toot the responsibility and the initia- 
uve of spomsonmag this nabonal meeting. which amounts 
to “a new left to strengthen the iefi.~ 


(Cew ¢ Seva] Will the movement only be made official 
from Apnil onward” 

[Pra Moura] Exactly, and the platform's name will be 
one of the matters which will be decided on at the 
meeting 


|Cew ¢ Selva] Is there amybody other than Barros Moura 
gathering support” 


[Pina Moura] There are—members of the commitice 
sponsonmng the mecting Of course Barros Moura. as the 
best known figure. 1s the one in greatest demand 
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talk about the plan exists on our part. I do act know 
whether or not it will cxs: on the PCP leadership's part 


[Ceu ¢ Sclva] Will you give pnonty to any party m future 
relations” 


E 


[Pina Moura) We are not even a party, and ut 1s not clear 
that evolution will result m a political party, sor ms a 
certain that thrs will be clanfied at the national meeting 
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Geverament Recognizes All Republics of (1S 
LDJ001 16529) Madnd RNE-! Radio Network 
in Spaemush 1300 GMT 17 Jan 92 


(Excerpt) [passage omutied) The Spanish Government 
has decided to estabissh diplomata reizbons erth the 
Repubiecs of Tagskistan and Kyrgyzstan. thereby recog- 
mizeng all the republecs of the recently crested CIS 
[passage ommutied! 


* Bieak Economic Outlook for 1992) Viewed 


GIESO6114 Madnd C4MBIO 16 12 Spanish 
6 Jan 92 pp 32-35 


[Report by Rafac! Rubio “°92 To Break Price 
Records "| 

[Teast] January s the month when Christmas bills come 
m and the ume of the eidcspread prce bike. Proce 
mecreases will be steeper om 199) because of the mec wm the 
VAT [value-added tas] levied om most goods and ser- 
vices. and also because of the increase om special taxes on 


exceeded | $5 peroent—snce January 1986. when proces 
pemped 25 percent because of the addition of the 
European VAT. At the end of 1986. inflation was § 
percent, the highest mm the past sewen years. There os no 
dou that the VAT has been hurting Spain's economy. a 
Grives up proces and has been umplecated im the Suggest 
tax cvawon scandais 

proces 


But the VAT is not the only culprit. Once agam 


About the telephone-rate hehe Carlos Solchaga recently 
told a group of businessmen and party members 1 has 
more twists and turns than a Chinese folktale ~ 
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months go by. so a will be able to reach os objective of 
ending 1992 arth a $-percent inflawon rate. a figure now 
beung used as a reference pout for salary acgoustons. 
Carlos Soichaga's staff essentially base ther optumisrr of 
to factors an mcrease m productivity and smaiicr 
salary smcreases than last year 


The productivity mcrease will not be acheeved through 
the ull-fated agreement between Carios Solchaga and the 
umons. called the Competitiveness Plan. ehech enll rest 
forever om the graveyard of govermmental good micn- 
voms Productivity eull go up semply because fewer jobs 
will be created, and there will be a lazger GNP 


The Minestry of Economy also bebewes that the fact that 
the umoons are not asking for uncform wage mcreases. as 
they have = past years. s sufficient reason to capect 
smalicr wage mcreases than last year. But there os still 
some rsh. A few works ago. Felope Gonzalez and Carlos 
Solchaga beg a duct with a sengle reframn Wage mod- 
eration means bring progressive. st 1s the only way to pul 
an end to the coomomec cris 


In prncupic. the wmons seem to be more amenable to 
thes request. Ther first wage mocrease demand was § 
percent. | pont less than they had asked last year 


Even so. during the last few months of 1991. the con- 
sumer proe index revealed mayor inflationary pressures 
m the service sector. Now mereases m the prices of 
chicken. eggs. and vegetables are not to blame. insicad. tt 
18 books. rmsurance. and transportaten costs. This factor 
helps support Carlos Solchaga’s argument “These are 
sectors in which labor has a much greater umpaci on the 
final prooe. and. as a comsequence. wage mcreascs 
directly affect prices. ~ 


Bul somethong more m mvolved m the service sector 
proce mocreases. For that reason. the Ministry of 
Economy 1 prepared to promote and encourage action 
by the Competition Trbuna! so that monopolisty prac- 


The Ministry of Economy specialists are also convinced 
that they can end 199) eith « S-percent inflation reir 





FBIS-WEL -92413 
li January 1992 


all thonk « would be more realistic to expect a 7-percent 


expected, whech will at least affect prices mm these two 
crteecs 


The major proce mecreases will be in services. the sector 
with the beggest mmflatronary pressures. Seville hotels 


lona are also ready to seize this opportunity. 


In 1992. the Olympic Games, Expo and, above all, the 
money-making abilrties of some businessmen and mer- 
chants are gong to make Barcelona and Seville the most 
capensive cities not oust im Spain but also mm all of 


Europe 
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Russia's Barbells Arrives, Says Yeltsin To Visit 


LD1901 173992 Helsinka Suomen Yieisradio 
Network on Finnish 1700 GMT 19 Jan 92 


Meets With Prime Minister 


LD2001131192 Hetanka Suomen Yieisradio 
Network in Finnish 1100 GMT 20 Jan 92 


aiming at reformung its legyslation so that investrnents by 
foreign companies will become casser. Finland has 
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Sogns Friendship Agreement 
LD2001122792 Helsinki Suomen Yieisradio 
Network in Finnish 1100 GMT 20 Jan 92 


Cooperation, and Mutual Assistance. 


toms. Trade will be based on GATT principles. Border 
trade between Finland and Russa will be agreed sepa- 
rately. Trade relations ell take mto account the Russian 
aims for economa reform and the new situation created 


by imtegration ams. the Foreign Ministry says 


Wath the agreement. an «" “omx cooperatior commus- 
sson between the Governments of Finland am Russia 1s 
created 


During the visit of the Russian Deputy Prime Minister 
Gennady Burbulrs. an agreement was also signed today 
on arcas of Russia near the Finnish border. ht will create 
a judicial framework for cooperation im Murmansk, 
Karelia, and Si. Petersburg. At the same time, regional 
and local officials are encouraged to make direct contacts 
over the border. The two states will establish a 
group for developing cooperation im those areas. 

fate decisons will be made on financing cooperative 
projects and on the mght to use land or natural resources 
under rental or lease conditions 


Meets With Koivisto 


LD2101103892 Helsinka Suomen Yieisradio 
Network in Finnish 1300 GMT 20 Jan 92 


[Text] President Mauno Koivisto says that the agree- 
ments signed with Russia will cr ate good preconditions 
for trade growth. Korvisto assured Russian Deputy 
Prime Minister Gennady Burbulrs at a luncheon that 
reforms in Russia and the development of a market 
economy will lead to natural growth in trade between the 
two countnes. According to Korvisto, the near area 
agreement [on areas in Russia near the Finnish border] 1s 
dictated by practical needs. According to Korvisto, 
better possibilities than canst now must be created 
directly at the border for connections and cooperation in 
different sectors. 


Finland and Russia have signed a new political agree- 
ment, an economia agreement. and an agreement on near 
areas. The political agreement moved the Treaty on 
Frendship, Cooperation. and Mutual Assistance ito 
history As was agreed carer, Finland and Rusma have 
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exchanged notes signed by their foreign ministers on the 
end of the previous fnendship treaty. 


Emphasizes Importance of Agreements 
LD21011i12292 Helsinki Suomen Yleisradio 
Network in Finnish 1400 GMT 20 Jan 92 


[Report by reporter Matti Vacisaenan} 


tance for Finland of the agreements signed today. The 
agreement basis for relations 1s ready and practical work 


Russian trade that was reached when Russia was part of 
the former Soviet Union. Koivisto also described to his 
guest the integration talks with the EC carried out by 
Finland. 

Russian Deputy Prime Minister Burbulis emphasized 
the importance of the agreements. Burbulis believes that 
the relations between Russia and Finland are a natural 
part of Russian relations with wider Europe. 

bulis telephoned Russian President Boris Yeltsin. 
Koivisto will welcome Yeltsin to Finland in the spring. A 
more exact time for the visit will be agreed upon later 
through diplomatic channels. 

The visit to Finland by Deputy Prime Minister Burbulis 
is continuing with a news conference at the state banquet 
hall. 


Aho Comments on Agreements 


LD2101112892 Helsinki Suomen Yieisradio 
Network in Finnish 1400 GMT 20 Jan 92 


[Text] Finland and Russia today signed a new political 
agreement, an economic agreement, and a near area 
{areas of Russia near the Finnish border] agreement. 
After the signing of the agreements, Prime Minister Esko 
Aho reminded us that the agreements reflect Finland's 
and Russia's views and willingness to act as European 
countries in changed circumstances. 

[Begin Aho recording] During the negotiations we real- 
ized that Finland's and Russia’s views on the principles 
and the concrete contents of the agreements are con- 
verging. The agreements we have now signed express our 
willingness to develop our relations as European coun- 
tries according to the principles of the new Europe, and 
also to see such relations as part of the aims of our 
continent to promote international security, equal dia- 
logue, and widespread cooperation. [end recording] 


Prime Minister Aho also promised that Finland will 
offer Russia support and help based on its resources, and 
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Views ‘Historic’ Visit 
LD2001215392 Helsinki Suomen Yleisradio 
Network in Finnish 1600 GMT 20 Jan 92 


with whom the independent Russia is arranging its 
relations through an agreement. Matti Vacisaenen 


Vacisaenen]} If you want to condense the message of 

Prime Minister Gennadiy Burbulis’ visit to 
Finland in a couple of words, they are historic and 
concrete. Both after the signing of the agreements and at 
opens a new page and a new period between the two 
i states, Finland and Russia. Both, Russian 
Deputy Prime Minister Burbulis and President Mauno 


and nationalities of Finnish origin in Russia, and like- 
wise, the originality of people from Russia in Finland. 
[passage omitted] 


Leaves for Stockholm 


LD2101132492 Helsinki Suomen Yleisradio 
Network in Finnish 1100 GMT 21 Jan 92 


Excerpts} Russian Deputy Prime Minister Gennadiy 
rbulis ended his visit to Finland this morning and 
continued with a visit to Stockholm. [passage omitted] 
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Finnish industry, whom he assured thal cxports to 
Finland will not have any export fees in Russia for a 
couple of months. The Russians announced that despite 


* European Community Government Report Sammarized 
92ENO0216B Helsinki HUFVUDSTADSBLADET 
in Swedish 10 Jan 92 p 7 


even though both agriculture and the food industry are 
lea 


necessary adjustment. The text of 
the report states that Finland should demand negotia- 
tions on these problems, in particular. It also calls for 
negotiations on the possibility of continuing regional 


The report expresses some concern for the positon of the 
ee 
into the EC. 


Finally, the government promises in the report that it 
will make a decision on a me 1p application in the 


matic conditions faced by Finnish agriculture. 


He seemed to believe thai at least something could 

done in this area. According to him, Finland's alterna- 
tives are to try to effect changes in the EC's own internal 
regulations, to try to obtain permanent exemption from 


the situation. to whatever extent possible, through legis- 
lation here at home. 


What is perfectly clear, according to Aho, is that it is 
impossible to seck membership without making 
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According to inen, the concern that tariff arrange- 
ments with Russia will cause difficulties can probably be 


Article by Bjarne Nitovuon: “A Not So Independent 
in EC} 


von would be needed in all decisions that require una- 
nimity, although by far the majority of all decisions can 
be made by a simple majority. 


According to the EEA agreement, on the other hand, 
Finland would be able to affect EC legislation only 
indirectly, as this legislation 1s being prepared. 


Priority for EC Directives 


The fact that most decisions within the EC are made by 
a majority means that even regulations that are opposed 
by Finland would take effect here, if we were an EC 
member. Their taking effect here would not even require 
approval by our legislative bodies after the fact. 


EC regulations have prnority over national decisions and 
any new law passed by the Eduskunta after the EC 
standards are approved would have to give way to the EC 
regulations. 


Thus, the lawmaking powers of the Eduskunta and of the 
president would be limited considerably if Finland joins 
the EC. 


The authonty of EC organs over national bodies would not 
be limited to areas that are expressly mentioned im the 
Treaty of Rome, which regulates the powers of the EC. The 
treaty also contains an article that gives EC organs authority 
in Questions “that are necessary for achieving the goals that 
are established by the Treaty of Rome ~ 
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For thes reason, it 1s impossible to yudge exactly the extent to 
which legislative power would be transferred from the 
Eduskunta and from the president of the republic to EC 


organs. according to the government report 


Edeskunta Included in Preparation Stage 


In its report, the government states that the position of 
the Eduskunta should be secured primanily by giving it 
the opportunit™: to influence decisions of the EC Council 
in the preparation stage. This would be done im such a 
way that the Eduskunta would be informed of all pro- 
posals coming before the EC Council that are related to 
Finland. In its report, however, the government simply 
states that the Eduskunta should have an opportunity to 
influence Finland's objectives in the discussion stage and 
that the government, “to the extent possible,” should act 
in accordance with the opimions expressed by the 
Eduskunta. If the government ignores these opinions, 
then it must justify its actions. On the other hand, the 
Eduskunta must give the government sufficient freedom 


to negotiate with the EC, according to the government. 


In the text of its report, however, the government does 
not mention thai a special Eduskunta committee would 
be given the power to take a position for Finland on 
issues that are taken up by the EC. But the 

study that was conducted by staff mentions the Danish 
mode!, according to which the Market Committee in the 
Danish Folketing serves this function. 


Al yesterday's press conference, Defense Minister Elisa- 
beth Rehn (Swedish People's Party) supported the idea 
of an EC Committee in the Eduskunta, in accordance 
with the Danish model. 


wouhd be Gnentunsy to poveens gist @ Ge tntaunare 


ferred to the Eduskunta. 


Special Position for Aland 


An EC membership would also mean 

judicial system. In general, the court that would 
mately decide a case would be required to request 
the EC court submit its interpretation of the EC regula- 
tons on the matter. The response would be binding and 

any deviation from « would mean that Finland had 
violated its obligations as an EC cm Ary. 
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The EC court could also investigate to see if a member 
country has lived up to its obligations. A decision by the 
EC court would mean that the national regulations 
would have to be changed. 


If Finland jos the EC, then the province of Aland 
would also have to give its approval, if membership 
obligations were to apply there. as well. 


According to the staff report. there are three alternatives 
when it comes to Aland. According to one alternative, 
Aland would give up its leguslatewe power to the extent 
required by EC membership. so that Finland's EC mem- 
bership would apply to Aland without limitations. 
According to a second alternative. Finland would join 
the EC without affecting Aland. The third alternative 
would be what was done in connection with the EEA— 
Le. the agreement would not apply to Aland unless, at the 
time of ratification, Finland states that the agreement 
also applies to Aland. In this case, the would 
apply to Aland, but exceptions would be made for 
purchasing property and establishing companies. 


Two-Thirds Majority 


According to the report, when Finland makes its final 
decision on EC membership—in several years, per- 
haps—it will apply Paragraph 69 of the Eduskunta Act. 
Le. the so-called limited constitutional order. 


This means that membership would require two thirds of 
the votes. On the other hand. the issue would not need to 
be declared urgent, nor could 1 be shelved. as usually 1s 
the case with constitutional amendments. 


Many present constitutional laws must be changed. 
however, in order for Finland to meet its obligations as 
an EC member. It 1s unclear, however, whether it will be 
possible to apply the above mentioned limited constitu- 
tional order here, as well, or if the usual regulations for 
constitutional changes must be applied. 1.¢.. approval by 
two Eduskunta sessions or a five-siaths majyonty for 
emergency passage in a single Eduskunta session 


For example, the granting of legislative power to non- 
Finnish organs, executive power to supranational 
organs, and judicial power to international courts would 
require laws to be passed under the full constitutional 
order. It ts also a violation of the constitution to transfer 
to the EC Finland's authority to enter into agreements. 
The constitution would also have to be changed to give 
the EC's agencies that monitor competition the mght to 
determine whether or not Finnish companies are fol- 
lowing EC regulations, for example by examining the 
companies’ books. 
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Turkish Cypriots Officially Recognize Miacedonia 


TA1701173792 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1630 GMT 17 Jan 92 


[Text] The government of the Turkish Republic of 


Denktas To Meet UN Secretary General in US. 


7TA1901122092 Ankara Turkiye Radyolari Network 
in Turkish 1100 GMT 19 Jan 92 
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Issues To Be Discussed With UN Envoys Unclear 


18 Jan 92 pp 1, $ 


: 


n° 


41 


special coordinator on 
issue of the agenda for negotia- 


| 


Butrus Ghali’s representatives to arnve 
which aspects will be discussed first and 
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Those were the territonal and refugee issues. According 
to our information: 


As the former UN secretary general's representatives 
conveyed, the Turks had accepted the so-calied Gobt» 
general's special representative in Cyprus 


Nothing was accepted on the refugee issue (how many 
and where would they return). Our side would not be 
committed to any percentage on terntory until there was 
development 


on the refugee issuc. 


Asked “where will we begin”, Ledsky sand that he 1s not 
authorized to mention anything specific. adding that “it 
is better to wait for Camilion and Feisse! to go to Ankara 
{to convey a responsible and reliable view). 


Our newspaper also learned that Ankara stressed to 
Ledsky what he conveyed to our side: The Turkish wish 
is that the importance of the Nicosia negotiations 1s 


Ledsky said: “They do not insist on a Vasiliou-Denktas 
meeting now or for negotiations to start from scratch. 
but they want to place the emphasis on the Nicowa 
negotiations.” 

This, while U.S. coordinator was told: “It is not 
correct to describe their movements optimrstically 
because to do so clashes with our side's reservation i 
facing developments and finds you in opposition to the 
political leadership.” After their, meetings. party leaders 
Statements revealed the same thing 


It ts mentioned: “This explains why Ledsky's statements 
in his news conference ai the Ledra Palace were not as 
optimistic as those he made in Ankara.” 








2 GREECE 21 Janeary 1992 
Statement en PASOK Reaction to Verdict particularly the situation in the Balkans. He referred to 
NC1701194492 Athens Elliniki his recent to Belgrade, Rome, and Bonn and 


takis, took up the verdict of the special court. As govern- 
ment spokesman Viron Poiidhoras stated, the committee 


ment statement on the special court's verdict is as 
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Samaras Writes EC Foreign Ministers on Skopje 
NC1701170092 Athens Elliniki 
Radio Network in Greek 1230 GMT 17 Jan 92 


[Text] Foreign Minister Andomios Samaras today sent 
letters to the foreign ministers of EC member states in 


Mitsotakis Briefs Committee on National Issues 


NC1701163192 Athens Ellinki 
Radio Network in Greek 1230 GMT 17 Jan 92 


Government Notes ‘New Activity’ in Cyprus Issue 


NC1701193592 Athens Elliniki Radhiofoma 
Radio Network in Greek 1800 GMT 17 Jan 92 


$ imitiative will have positive results 


Cypriot President Vasiliow Arrives in Athens 


NC1701210592 Athens Ellinia Radhiofoma 
Radio Network in Greek 1800 GMT 1> Jan 92 


[Text] Cypnot President Yeoryios Vasilou arnved im 
Athens this afternoon accompanied by Cyprnot busi- 
nessmen. Tomorrow Pnme Minister Konstandinos Mu- 
sotakis and President Vasilou will go to Thessaloniki. 
where they will attend the inauguration of an exhibition 
of Cypnot products at the international exhibition area. 


The two leaders will be the main speakers at a Greek- 
Cypnot economic symposium that has been organized 
by the Cyprus Governmeni in cooperation with the 
mternational exhibition of Thessaloniki and the city's 
chamber of commerce and indusiry 
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Denktas: North Cyprus Sovereignty Not Negotiable 
TA1701162992 Ankara ANATOLIA in English 

An earlier statement by Denktas’ Press Office said that solution 
TRNC- Turkish relations would be reviewed and the 


1545 GMT 17 Jan 92 


new UN Secretary General Butrus Ghali on Tuesday [2! 
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TA1601170192 Ankara ANATOLIA in Turkish 


1SS0 GMT 16 Jan 92 
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recent remarks by Government To Continue Humanitarian Aid to Iraq 
. who said a refer- 
said, “we will 
We don't 
is not 
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He will leave Ankara for New York via Istanbul on 


Saturday evening [18 January}. 


Butrus Ghali on Monday [20 January}. will be in Athens Diza’i said that he will bref Barzani on his contacts in 


Greek Cypriot Leader Yeoryios Vasiliou, who will meet 


this weekend. 


Turkey and announced: “We will open a representation 


im Ankara. It 1s not yet clear who the envoy will be.” 


Demirel, Denktas Cochair Meeting on Cyprus Issue 


In reply to a reporter's question concerning “the sepa- 


ratest PKK [Workers Party of Kurdistan], Diza’i said: 


TA 1801123492 Ankara Turkiye Radyolari Network 


in Turkish 1100 GMT 18 Jan 92 


“The PKK is engaging in activities against us. We do not 
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. Diza’i sad: “Let ut not withdraw now. We want 
this force to remain in the region until our problems are 


tit 


the common national Diuza’i then drove to the Habur border gate to cross into 


to assess with the Turkish 
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